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No. 

No. and Date 

Issued by 

Subject 

1 

8. ft. 0. 607, dated the 2nd 
September 1900. 

Ministry of 

Law 

The Constitution (Removal of Difficul- 
ties) Order No. VI. 

2 

S- R. O. 508, dated the 0th 
September I960. 

Ministry of Food 

The Punjab Gram Stocks (mile to (Jo\ - 
ernmont) Ordor, I960- 


S. R. O. 609, dated the 7th 
September 1950. 

Ministry of 
Agriculture 

Authority to the Commissioner of Civil 
Supplies, Madras ami any Collector la 
the State of Madras to exercise power 
in relation to fixing of the prices of 
Sugar and Gur. 

4 

S. R. O. 610, dated the 6th 
September 1050. 

Ministry of Law 

Tho Constitution (Scheduled Tribes) 
Order. 1950. 

G 

8. R. O. 580, dated the 8th 
September 1950. 

i 

Ministry of 
Transport 

Further amendment in the Motor Spirit 
Rationing Order, I960. 


Oopiee of the G&zettoB Extraordinary mentioned above will be supplied on indent to the 
Manager of Publications, Civil Lines, Delhi. Indents should be submitted so as to reach the 
Manager within ten days of the date of issue of this Gazette. 


PART II— Section 3 

Statutory Rules and Orders issued by the Ministries of tbe Government of 
India (other than the Ministry of Defence) and Central Authorities (other 
than the Chief Commissioners). 

MINISTRY OF EXTERNAL AFFAIRS 

New Delhi, the 1th September "1950 

S.R.O. 601.— fn oxorcifce of the powers eonfeired by sub-sections (1) and 
(2) ot section 15 of the Port Ha] Committees Act, 19112 (XX ot 1932), and in 
partial modification of the notification of the Government of Bombay, in the 
Political and Services Department No. P. 71, dated the 12th February 1938, 

( 613 ) 
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the Central Government is pleased to authorise the Port Ilaj Committee, 
Bombay, to appoint its Executive Officer and such other officers and servants 
as the said Committee may deem to be necessary for the efficient discharge of 
its duties, subject to the following conditions, namely: — 

(1) the post is sanctioned by the Central Government, 

(2) the previous approval of the Central Government is obtained to the 

following: — 

fa) the appointinont of the Executive Officer irrespective of the dura- 
tion of the vacancy; 

(b) a substantive appointment to a permanent post; and 

(c) an appointment which is likely to last for a period of one year or 

more. 


[No. 316-AWT(H).] 
LEILAMANI NAJDU, Dy. Secy. 


MINISTRY OF STATES 

New Delhi, the 13 th September 1950 

S.R.O. 602.- — In exorcise of the powers conferred by section 9 of Ifce Part C 
States (Jjbwb) Act, 1950 (XXX of 1950) the Central Government u pleased t® 
extend to the State of Kutch the enactments specified in column 1 of th« 
Schedule hereto annexed as at present in force in the State of Bombay »ubjoot 
to the modifications specified in column 2 thereof. 

2. For the purpose of facilitating the application of the Baid enactments any 
court or other authority may construe their provisions, with such modifications 
not affecting the substance as may he necessary or proper in the circumstances 
to adapt it to the matter before tho court or other authority. 

SCHEDULE 


Enactments 


Modifications. 


1. Tho Bombay Municipal Boroughs Act, 1, Throughout the Act, except where otherwise 
1025 (XVill of 1 025). provided spooilically, for the words “State 

Government" substitute the wordH “Chief 
Commissioner” for the words "TTight Court” 
substitute the words “oourfc of the Judicial 
Commissioner, Kuloh” and for the word 
“Commissioner” substitute the word “Co- 
lleotor". 

2. For sub-seotion (2) of hoetion 1 substitute : — 

“(2) It extends to the whole of tho State of 
K llloh”. 

3. In section 3 — (i) for clause (3) substitute: 

(3) “Collector” shall mean the Collector of 

Kuloh, 

(ii) for olause (0) substitute:- — 


(0) “ MunioijJal Borough” shall moan tiny 
local area so designated the limits of which 
shall ho settled and published in the 
Official Gazette by the Chief Commissioner 
and included in Schedule I. 

(iii) for clause (10) substitute: — 

(10) “ Municipal district” shall moan s 
Municipal Borough. 

4. Omit section 5. 
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8, In sub-section (8) of section ft for tlie words 
“Bombay District Municipal Act, 1001" 
substitute the words “Kutoh Nagarsabh* 
Constitution, 1042, as amended by Order No. 

201 of 1045”. 

6. In mib-fcoclion (1) of soetion 11 for tho word* 
“winch constitutes or forms part of a terri- 
torial constituency and published under rul* 
23(3) of the Bombay Legislative Assembly 
Bloc torn! (Preparation, Revision and Pub- 
lication of Electoral Rolls) Rules, 103(1" 
substitute tho words “and published by 
or under tho authority of the Chief Co- 
mmissi oner’ ’ . 

7. Omit tho proviso to sub-section (1) of aeotio* 
15. 

8. In section 10 omit, the words " or any elec- 
tion to a local board oonsituted under th* 
Bombay Local Boards Aot 1023”. 

0. In seotion 24 — 

(i.) in sub-section (I) and tho proviso theret* 
for tho words 11 Bombay Distriot Munioi- 
palAet, 1001” substitute the words “Hutch 
Nagarsabha constitution, 1042, as amende*! 
by Order No. 2ftl of 1046”; 

(li.) in olause (a) of the proviso to seotio* 
(1) for the words “not later that the thirty- 
first day of December 1028” substitute th* 
words " fixed by the Chief Commissioner”; 
(iii.) in clause (b) of the proviso to sub-section 
(1) omit the words “ and before tho thirty, 
first day ol May 1027”, 

10. In sub-seoton (1) of section 33 — 

(i.) omit the first, proviso and 

(ii.) in the second proviso omit the word 
“further”. 

11. In sub-section (l)ofscotion G7, for the word* 
“ tho imperial Bank of India or suoh other bank 
as may hereafter be appointed to conduct the 
business of Government Treasury at Bombay” 
or with the sanction of the State Government 
in any bank in the Presidency of Bombay” 
substitute the words “any bank approved by 
the Chief Commissioner”. 

12. In clause (i) of section 71, omit the words 
“or us the case may be, section 2ft of the City 
of Bombay Polue Act, 1002”. 

13. Ill section 73 — 

(i) omit tho proviso to clause (v) ol mib- 
Hoetion (1) and 

(ii) lor clause (xiv) substitute tho following 
namely:- — 

(xiv) any other tax with the approval of 
the Chief Commissioner, 

14. In sub-section (2) of section 105 omit the 

last sentence beginning with tho words 
“when tins property is m tho city of 
Bombay" and the ‘proviso thereto. 

15. In section llOforsub-section (1 ) substitute:- — 
“(1) Appeals uguinHt any notice of di'tnnnd 

issued under sub-section (8) of seotion 104 
may bo made to the Magistrate or Bench 
of Magistrates having jurisdiction in the 
area”. 
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10. In sub-section 6 of Section 123 for tile 
words “Section 96 of the Bombay District 
Municipal Aot 1001” substitute the words 
“Kutoh Nagarsabha Constitution, 1042, aa 
amended by Order No. 291 of 1946." 

17. In sub-section (1) of section 210 omit the 
words “ Independently of the audit provided 
for under the provisions of the Bombay Local 
Fund Audit Aot, 1030”. 

18. In section 214 — 

(i) in sub-section (2) for the word “Co- 
mmissioner" substitute tbo words" Chief 
Commissioner". 

(ii) omit sub-section (3) and 

(tii) in the proviso to the section omit the 
words “or the Commissioner’ 

19. In •ub-BBOtion (3) of section 216 for tho words 
“sub -sections (2) and (8)” substitute the words 
“sub-section (2)*’. 

20. In section 220 omit the word “commissioner” 

21. For section 221 substitute the following: — 
“221. The Kutoh Nagarsabha Constitution 

1942, promulgated by Order No. 6610 of 
1042, as amended by Order No. 201 of 
1945, and all orders, by-laws and rules made 
thereunder shall stand repealed provided 
that section 0 of the General Clauses Aot, 
‘1807, shall apply in relation to such repeal 
as if the Kutoh Nagarsablia Constitution 
bad been an enactment." 

22. For Schedule I substitute the following: — 

SCHEDULE T 
MuNiciiPAi Boroughs 

Eastern Division 

1. Anjar, 2 Kapur, 3, Bhachau 

Western Division 

4. Mandvi, fi. Jakliuii. 

Central Division* 

0. Bliuj 7 Mundra. 

Tht Bombay Village T’anchuyate Act, I. (i) Throughout the Act for tho wordti “State 
1033 (VI of 1933). Government," sustitute the words “Chief Com- 

missioner” for 1 he words “High Court'' subs- 
titute the words “ Court of the Judicial Com- 
missioner, Kutoh” and for the word “Com- 
missioner" substitute tho word “Collector” 
except where otherwise specifically provided 
amt 

(ti) omit all references to “school board" and 
“tho Bombay Primary Education Act, 1023”. 

2, For section 2 substitute : - 

“2. Tt. extends to the whole of tho State of 
Kutoh". 

3. tn flection 3 — 

(i) after clause (3) add : — 

(3A) “Collector” means the Collector ol Kutcli 

(ii) omit clause (12). 
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4. In section 8 omit Explanation 2. 

5. To suction 25 tor tho words “Punuhayats 
constituted under tho Bombay Village Pan- 
olinyats Act, 1020 which Panehayata shall be 
i teemed to have boon established mider this 

Act” substitute the word " ‘Collector". 

0, In sub-section (2) of section 31 omit clause (a). 
7. Omit sub section (3) of section 33. 

S. In section 41 omit olause (f) and the entries 
under it. 

0. Omit Chapter V1IT-A (Sections 88A, 88B and 
88C). 

10. Omit sub-iection (5) of section 89. 

I 1. (i) Til section 98 in Hub-section (2) and (3) 

(ji) in sub-section (3) of sootion 99. 

(iii) in sub section (3) of section 100 and 

(iv) in sub seotion (3) of section 101 
for the word “Commissioner" substitute the 
words “Chief Commissioner". 

12. In sub-seotion (1) of section 102 omit the 

words “or Commissioner". 

13. In sub-soction (2) of section 107 

(i) omit the words “the Commissioners" and 

(ii) omit the word “and ” occurring after the 
words" the Commissioner occurring for the 

first time in the sub-section, 

14. In section 108 omit sub-section (3) and the 
proviso thereto. 

15. In sub-section 4 of section 110 for the word 

“Commissioner” substitute the words “Chief 
Commissioner". 

18. Omit sub-section (1) of section 115. 


[No. 120-J] 

S. NAEAYANSWAMY, Dy. Secy. 

MINISTRY OF FINANCE 

New Delhi, the lli/t September 1950 

S.R.O, 003. — The following draft of certain amendments to the Banking 
Companies Rules, 1949, which it is proposed to make, in exercise of the powers 
conferred by sub-section (1) of Soction 5‘2 of the Banking Companies Act, 
1949 (X of 1949), and after consultation with the Reserve Bank of India, is 
published as requirod by sub-section (3) of the said section for the information 
of all persons likely to be affected thereby and notice is hereby given that th* 
said draft will be taken into consideration on or after 16th March, 1951. 

Any objootion or suggestion with respect to tho said draft should be sent 
to the Ministry of Finanoe before the date, specified and copy thereof endorsed 
to the Department of Banking Operations, Central Office, Reserve Bank of 
India, Bombay. 


Draft Amendments. 

I. In the said Rules and the Forms annexed thereto, wherever an 
expression mentioned in the first column of the Table hereinunder printed 
occurs there shall be substituted therefor the expression set opposite to it in 
the second column of that Table. 
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Table 



i 

2 





•Province’ 1 

‘Provincial’ 

r y State- 


‘Province or Slate’ 

j 


‘In a Province of India’ 

) 

j-In India. 


‘Within any Province of India’ 


•In any Province of India’ 


•In the Provinces of India' 

J 


‘Elsewhere than in a Province of India* 

> Outride India, 

J Ll 


‘Outside the Provm^os of India’ 



1.1. In the said Rules — 


1. In rule 2, sub-rule (2) shall be omitted. 

2 For rule 14 the following .rule shall bo substituted, namely: — • 

“14. Publication of approved currencies and securities. — (1) The 
Rosorvo Rank shall, no! later than one month from the 
uoromen cement of these rules, by a notification in the Gazette 
of India, publish for the purpose of section 25 of the Act a list 
of currencies in which export bdls drawn in, and import bills 
drawn on and payable in, India may be expressed 

(2) The Reserve Bank may, by notification in the Gazette of India, 
publish for the purpose of section 25 of the Act, a list of 
securities approved by it. 

(,‘S) Any alteration in the lisle referred to in sub-rules (1) and (2) shall 
also be published in the Gazette of India. 

(4) An alteration, adding a currency or security to the list, shall take 
effect from tho date of publication of the alteiation while an 
alteration, omilting a currency or security from the list, shall 
take effect at the expiry of three months from tho date of 
publication of the alteration ” 

3. To rule 15 the following Explanation shall be added, namely; — 

“Explanation . — For the purposes of this rule, the expression 'news- 
paper' means any newspaper or journal published at least once 
a week, but does not include a journal other than a banking, 
commercial, financial or economic journal.” 

111. In the Forms annexed (o tho said Rules — 

1. Tho foot notos in Forms T, IV, V, VI, VII, VII, IX, X, XI, XTI and 

XIII, in so far as they relate to Acceding States, shall bo omitted. 

2. In the first foot note to Form I, before the lettors “eto.” tho follow- 

ing words shall be inserted, namely: — 

"tees and allowances to directors,” 

3. In Forms V, VI, Vll and VIII, in item 2, for the words “Place of 

registration’’ tho words “Place of location of the registered office” 

shall be substituted. 
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4. In Form X — 

{ I ) for the item “B Minimum amount of assets required to be held 

under section 24 of the Act (20 per cent of A (8) 

” the following item shall he substituted, namely: — 

“B Minimum amount of assets required to be held under section 24 
of the Act [20 per cent of A(8)] ” 

(ii) in the foot note (a), for the brackets, figures and word “(XVI of 
1881)’’ the following shall be substituted, namely: — 

“(XXVI of 1881)“. 

5. Jn Form XT, under the heading “C. Assets in the Provinces of India” 
for item 12 the following item shall be substituted, namely: — 

“12. Securities approved by the "Reserve- Bank under section 25(3) (a) 
of the Act and not included in any of the above items.’' 

6. Tn Form XTH— 

(i) under tho heading “A. Liabilities in the ProvincoB of India” for 

item 5 the following item shall be substituted, namely: — 

”5. Borrowings from other banks”, 

(ii) under tho heading “B. Assets in the Provinces of India” for item 

8(1) the following item shall bo substituted, namely; — 

“(1) In Securities (including treasury bills) of — 

(a) Central Government. 

(b) any State Government. 

(iii) in tho second foot note, for the brackets, figures and word “(XVE 

of 1881)” the following shall be substituted, namely: — 

“(XXVI of 1881)”; 

(iv) in the third foot note, for the words “the Provinces of India and 

Acceding States to which the Act extends” the word “Tndia” 
shall be substituted- 

(No. F. 4(98)-F.I/60.] 

S. K. SEN By. Secy. 

New Delhi, tho 2nd September 1950 

TtEPOUT OF THE CENTRAL BOARD OF DIRECTORS OF THE 
RESERVE BANK OF INDIA 

For the year Tsf July 1949 — 30th June 1950 

S.R.O. 604 — In accordance with Section 68(2^ of the Reserve Bank of India 
Act, 1934, the Central Board of Directors submits to the Central Government 
this Annual Report on tho working of the Bank and tho Accounts of the Bank 
for the sixteenth accounting period beginning on 1st July, 1949 and ending 
on 30th June, 1950. 

2. Annual Accounts.— The Bank’s income for the year under review amount- 
ed to Es. 12-90 erorcs. After payment of expenses of administration and pro- 
vision for sundry liabilities and contingencies amounting to Its. 2-99 crores, the 
net profit available for payment to the Central Government in accordance with 
Section 47 of the Reserve Bank of India Act amounted to Rs. 9-91 crores as 
against Re. 8-96 crores transferred to the Central Government last year. The 
increase of Rs. 95 lakhs in net profits during the year was mainly the result of 
a raise under ‘Interest’; appropriations from this head for depreciation on 
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securities were mi h smaller soalo than in tlie previous year. The rise under 
'Interest’ was partially offset by i eductions under ‘ discount ’ and ‘Exchange’, 
the decline in the former being due to a fall in the Bank’s holdings of Sterling 
Treasuiy bills and that in the latter to -.mailer sales ot sterling to scheduled 
banks ns compared with last year 

Expenditure showed an increase of Ms. 84.89 lakhs. The principal items 
which contributed w the increase included ‘Security Printing' and ‘Establish- 
ment’. The cost of ‘Security Printing' wen! up by E«. 22.30 lakhs owing 
partly to an overall rise in printing charges and partly to larger indents placed 
with the India Security Printing IVes., for printing the new ‘Asoka Pillar' notes 
issued on 26th January, 1950. ‘Establishment' expenditure was higher by 
Its. 11-16 lakhs, mainly as a rosuJt of additions to the staff in the Department 
of Banking Operations for the discharge of the additional duties imposed on 
it under the Banking Companies Act, 1949. 

3, Auditors. — The accounts of the Bank have been audited by Messrs. S. B. 
Billimona and Co. of Bombay. Mr. P. K. Ghosh of Calcutta and Messrs, Sastri 
and Shah of Madras who were appointed by tho Government of India o« auditors 
of the Bank in terns of notification No. P.3(54)-F.I/4e dated 31st August, 1019 
issued in exercise of the powers conferred by Section 50 of the Deserve Bank 
of India Act. 

4. Compensation to Shareholders. — East year’s Report made mention of 
tho basis on which compensation was to he paid to shareholders on the 
nationalisation of the Reserve Bank. Out of a total of 5 lakhs of shares 
(including 2,200 shares held by Government for disposal at par to 
Directors seeking to obtain the minimum share qualification!, tho total number 
oi shares tendered for payment of compensation upto 80th June, 1960 was 
4,59,969, the total amount of compensation paid in the form of 8 per cent. 
First Development Loan, 1970-75 being Rs. 5'08 crores and in the form of 
cash Rb. 81 lakhs. 

5 Transfer of Assets to the State Bank ol Pakistan — During the accounting 
year, no furthor releuses of Issue Department assets were made to the State 
Bunk of Pakistan. Certain adjustments by way of exchango of sterling securi- 
ties for rupee securities already released to the State Bank were, however, 
nee ess ary sinco the amount actually paid in sterling to the (J.K Government 
on account of military stoves and pensionary liability, etc., was less than the 
provisional estimate adopted for the purpose of apportioning the sterling assets 
between the two countries. These adjustments, which involved a transfer of 
additional sterling securities for Rs. 12-19 crores to the State Bank of Pakistan 
against tile return of an equivalent amount of rupee securities by it, were 
eifeoted in May 1950 

6. Composition of the Central Board,— The term of appointment of Mr (now 
Sir) Cecil R. Trevor, as Deputy Governor of the Bank which was due to expire 
on 16th August, 1949 was extended by the Central Government upto 81st 
December, 1949. By a notification No. F.3(62)-F,I/49 dated 26th December, 
1949, the Central Government under Sections 8(1) (a) and 8(4) of the Reserve 
Bank of India Act appointed Mr. N. Sundaresan to succeed Sir Cecil Trevor 
as Deputy Governor with effect tom 1st January, 1950, 

In accordance with the provisions of Seotion 8(6) of the Reserve Bank of 
India Act, lots were drawn by the Central Board at their meeting held on 
19th December, 1949 and Directors Sir Manila! B. Nanavati and Mr, Romrao 
Madhaorao Deshmukh were selected to retire on 14th January, 1950. They 
were renominated as Directors with effect from 15th January, 1950 by the 
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Central Government in exercise of the powers confer) eel by sub section (1) (c) 
and sub-section (7) of Section 8 of the Act 


7 Meetings of the Osntral Board and its Committee. — Seven meetings of 
the Central Board wore held dm mg the ycai undo leport Ot ihese, four were 
held in Bombay, two m New Delhi and one m Calenlta The Committee ol 
the Central Board met fifty-seven times fifty times in Bombay, five times in 
Calcutta and once each in New Delhi and Madias 


8 Local Boards. — The vacancy caused by the resignation of Mr. Sheikh 
Mohammed Bashir, a member of the Nnithein \iea Bocal Boatd (referred to 

m last year’s Repoit) \uis filled by the Central Hoard by the nomination of 

Sahn Jagdish Parshad of l’ilibhit. 

The ('entral Board i egrets to leeord the death on 2fith March, 1950 under 

Bugle circumstances ol Mr A B Cameron Vice Chairman of tho Eastern Area 

Local Board of the Bank Mr. () T. Jenkins of Messrs Balmcr Lawrie and 
Co. Ltd , Calcutta, has beam nominated by the Central Board to be a member of 
the Eastern Area Local Board in the consequential vacancy. 

0. Bank’s Offices. — During the year, Note Cancellation Sections were opened 
at Ahmedabad and Patna, while the Section at Meerut opened last year was 
closed down. 

10 Bank's Premises. — In the Inst year s Repot I, mention was made of the 
work of construction of an additional stoiey on the mof of the adjoining "Amftr 
Building’ in Bombay purchased b\ the Reserve Bank with a view to meeting 
the urgent requirements of additional accommodation The work of oonstiuc- 
tion was (ompleted during the year under renew and the Bank’s Exchange 
Control Department has mnee been shifted from the main building to occupy 
the newly-erected floor 

Further progiess has been made in the Banks schemes for housing the Rtaff 
at Bombay. Architects have been appointed tor the proposed staff eolonios at 
Lamirigton Road, Byenlla, and Eadv Hardmgc Road, Matunga, and plans have 
been drawn up for the provision of suitable lesidential accommodation for 
u early a thousand families with amenities such as a playground, a kindergarten 
school, a community centre, etc, Tt is expected that construction work wall 
start after the monsoon is ovei and the whole scheme will he completed m two 
to three years. The Bank has also purchased a small newly-constructed build- 
ing at Matunga, which is expected to house about a dozen officers and their 
families, and has built planters for four more officers m the property at Colaba. 
Negotiations were m progress for the purchase of a large plot ot land in Alipore, 
Calcutta, and in due course Calcutta will also have a modem housing colony 
accommodating about tom to five hundred of the Bank’s employees and their 
families. 

Plans tor the Bank's buildings at Nagpur and Delhi have been completed 
and construction work is expected to start very shoitly Possession hftb now 
been secured of part of the sites selected for the branch offices at Patna and 
Lucknow and the architects are busy with the preparation of tho necessary 
plans. The Bank has also requested the Government of Orissa and the Punjab 
(India) to reserve suitable sites for branches to be established in the new capital 
cities, Bhubaneshwar and Chandigarh. 

II. Department of Banking Operations.— Mention was made in the laai> 

yeat 'g Report of the pasbing by the Bnion Pailmmcnt of the Banking Companies 
Act, 1949, and of its more important provisions. Under Section 36(2) of the 
Act, the Reserve Bank is required to make an annual Report to the Central 
Government on the trend and progress ot banking m the country, with particular 
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reference to its activities under Clause (3) of Section 17 of the Reserve Bunk 
o£ India Act, 1934, including in the Report its suggestions, iP any, for the 
strengthening of bunking business throughout the country. Tho first of such 
Reports, which deals in detail with the banking situation in the country during 
the year 1949, is being finalised and it will shortly be submitted to the "Govern- 
ment, The presen ( Itepor! will, therefore, deal only very briefly with the 
measures taken by tho Bunk to discharge the new statutory duties and res- 
ponsibilities imposed on it. 

In the IT.S.A. where conditions are in some respects similar fo those ill 
India, as for instance, in regard to the vnstriess of the uroa to be dealt with, the 
multiplicity ot banks, the wide differences between region and region, etc. the 
supervision and control ot banks is entrusted to several Federal and Plate 
authorities. The Comptroller ol Cmrcney examines the National Banks (wice 
a year and in addition, the Treasury, the Federal Reserve Banks, the Federal 
Deposit Insurance Coiporatiou and the various Stales periodically inspect the 
banks under their supervision, [n India, however, the Hanking Companies Act 
centralises all supervision as veil its control ovoi banks in the hands of the 
Reserve Bank of India. The main duties imposed upon the Reserve Bunk in 
this respect may be elii'-sified us under • 

(a) the supervision and inspection of banks, 

(b) the licensing of banks aud control over opening of brunches, 

(e) the examination and sanction of schemes of arrangement and 
amalgamations, 

(d) the liquidation of banking companies, 

(e) (he receipt aud scrutiny of proscribed returns, and 

(f) advising banks generally and helping them in times of emergencies 

Sr 

(a) Svpcmmon mid Inspection 

The most important of the new duties, that of supervision, had already 
formed part ot the function'' of the Reserve Bank before the passing of the 
recent legislation, and for that purpose the Bank had maintained close touch 
rr if h banks in the country, The Reserve Bank of India had boon carrying on 
inspections of individual banks under the Reset vc Bank of India Act and under 
the Banking Companies (Inspection) Ordinance, 1946, for the purpose of 
determining whether the banks should be included in or excluded from the 
Second Sehcduk to the Act, and for satisfying itself that the affairs of the 
blinks were not conducted in a manner detrimental to the interests of the 
depositors. 

With the passing of the Banking Companies Act and the amendment of 
I'etiion 412(B) of the Reset ve Bank of India Act, the position of the Reserve 
Bank in relation to the scheduled and non-yehcduled banks has changed and 
the Reserve Bank is now empowered to conduct inspections of bunks lor a 
variety of purposes on its own initiative. 

For the adequate discharge of the new duties and responsibilities under the 
Banking Companies Act, the Reserve Bank has decided to institute a systematic 
periodical inspection ot all banking companies governed by the Act. The ulti- 
mate aim is lo create an oiganisation for an annual inspection of each hank and 
steps aie being taken to recruit the requisite staff. The training of this staff 
will, however, take some time. In the meanwhile as many banks as possible 
will be inspected, but the inspections will not h«‘ confined to banks whose work- 
ing is regarded as unsatisfactory. The primary object of the inspections will 
he to help banks in the establishment of sound banking traditions by drawing 
attention to defects or unsatisfactory working methods at an early stage. 
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(b) Licensing of Banks and Control 0»ci Branch Banking 

Unde,' the Bunking Companies Act, every company has to apply for a licence 
to commence or carry on banking business, and before issuing any licence the 
Rescue Bank has to satisfy itself, in Iho case ol an existing banking company, 
that the banking company is in a position to pay its depositors in full as their 
claims accrue and that the affairs of Iho company are not being conducted to 
the detriment of its depositors 

It has been decided to inspect all banking companies before granting licences 
to them A tentative piogumiue of inspections has been drawn up mid it is 
expected that by t be end of 19.12 all the blinking companies would be inspected 
lor 1 lie purpose of deteiniining then eligibility for licences. 

Under the Banking Companies Act, no banking company can open a new 
place of business without prior permission in writing by the Reserve Bank. 
Much pei mission ih also necessary in the case ot Indian banks desiring to open 
branches outbids India. In (he consideration of ilic applications for the opening 
of new branches, the Reserve Bank of India is required to satisfy itselt, if 
necessary by means of an inspection, regarding the financial condition and his- 
tory of the banking company, the general character ot its management, the ade- 
qutcy ot its capital structure, and the earning prospects of the proposed office. 
It is also expected to assure itselt that public interests will bo served by the 
opening of such an office. During the year, 79 such applications wore disposed 
of, out, of which 75 were for oponing 95 new branches and 4 for changing the 
location oi (5 existing ones. I licences were issued tor opening 66 now branches 
and foi changing the location of all the 6 for which permission had boon sought. 

(c) Schemes of Arrangement and Amalgamation 

The Banking Companies Act provides that no eomt shall sanction a scheme 
oi arrangement unless it is certified by the Reserve Bank as not being detrimen- 
tal to the interests of the depositors of the banking company concerned. In the 
com ho of the year, 10 banks were inspected for Ike pm pose of examining schemes 
of arrangement proposed by them. 

The Banking Companies Act further gives the Reserve Bank of India autho- 
rity to appiove of or veto schemes of amalgamation. To facilitate and expedite 
the piocess of amalgamation, the Act w T as further amended during the year. 

Id) l.iquulahon of Banking Companies 

llte Act stipulates that in connection with the winding up of n banking 
company, the Reserve Bank shall, if it applies, be appointed as the official 
liquidator of the bunking company. The Bank has dining the year trained a 
nucleus stub for liquidation purposes 

(e) Receipt and Scrutiny of the Prescribed Returns 

V aliens returns which are prescribed under the Act and the Rules framed 
thereunder have lo bo submitted by the banking companies Lo the Reserve 
Bank. These returns are caiefullv scrutinised with a view to ensuring that tho 
provisions of the Act and any special or general instructions issued thereunder 
are being complied with by banking companies, and obvious defects in the work- 
ing of u bank are brought to the notice of the management. 

(1) Bc'ks and Helping them in Times of Emergencies 

Tt. was feared thal tho devaluation of the Indian rupee would give ft spurt to 
speculative activity. Banks were, therefore, advised to restrict their advances 
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'to genuine trade requirements and not to grant any advances for speculative 
purposes. They were also required to -ubmit to the Reserve Bank a daily re- 
turn of all credit limits a box e Ha. 1 lakh sanctioned by thorn, and wherever, 
on ft scrutiny of these returns, advances of an undesirable nature worn detected, 
the hanks concerned were advised to lecall them. 

In the course ot its study of the methods ol operation oi hanks in India the 
Bank has come across instances ol sonic unhealthy developments among which 
mention may he made ol the tendency to grant, a disproportionately large por- 
tion of thaii advances against security of immovable piopeity, making ol ad- 
vances ou inadequate securities to concerns in which the banks’ directors or 
their friends and relations are intaiested, indiscriminate policy of branch ex- 
pansion, interlocking of funds between banks and concerns in which their dii co- 
tors are interested, and attempts made by the managements of some banks to 
secure control over certain industrial undertakings by misuse of the banks’ 
funds The Bunk lifts also noticed, in the case ol some hunks, a tendency to 
manipulate figures appearing in their published statements of accounts with the 
object of concealing from the public the true financial condition. Several small 
banks have been found to have granted loans and advances far out of proportion 
to their total resources. Such dofecta arc always broguht to tho notice ol the 
managements ol the banks concerned and they are dircotod to rectify them 
It is also usual in such case* to prescribe special periodical returns from the 
offending banks with a view to watching the progress made by thorn in the 
desired direction. 

12. Agricultural Otredit Department— The Agricultural Credit Department 
continued to devote its attention to the study of problems relating to the Co- 
operative movement, land mortgage banks, debt legislation and regulation of 
money-lending, warehousing, marketing and related matters The Depart- 
ment is also making a systematic study ol the position of the various coopera- 
tive financing agencies and drawing the attention of the Registrars of Co- 
operative Societies to undesirable tendencies, if any, observed in their working. 
’The services of l.lif Department wore, utilised increasingly by co-operative 
organisations, Registrars of Co-operative Societies and the Central and State 
Governments 

During the year, the Department published the third issue of the Review of 
the Co-operative Movement in India covering the period 1946 to 1948, Statistical 
Statements relating to the Co-operation Movement in India lor 1946-47 and 
1947-48, and several brochures and bulletins on different aspects of the 
Co-operative movement. 

Contact with the working of the Co-operative movement was maintained by 
tours undertaken by the Chief Officer of the Department arid also by 
attendance at important conferences such as the Food and Agriculture Organisa- 
tion Conference on Co-operatives at Lucknow held in October 1949 and the A II - 
India Marketing Conference, held at Bombay in April 1950. In pursuance of 
the Bank’s policy of liberalising terms for the grant of assistance, referred to 
in the last Annual Report, the Department extended several concessions to 
the Co-operative movement, one of them, for oxample, being the grant of 
reverse transfer facilities to pi-ovinciul Co-operative banks working in areas 
such as tho Punjab and Orissa, where the Provincial banks co icerned do nut 
have offices at the places where they maintain their principal account with 
the Reserve Bank of India, 

18. Department of Research and Statistics.— The Department of Research 
and Statistics continued to issue tho monthly Reserve Bank of India Bulletin, 
which completod its third year of publication in December 1949. The annual 
Report on Currency and Finance for 1919-50, containing, as usual, a compre- 
hensive survey of monetary and financial developments during the year, is 
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under compilation ami will be issued shortly. Mr. ,J A Joshi, lire Eentiomie 
Adviser to the Bank and the head ol the Research Department, was deputed 
abroad ill place ot Dr. B. K Aladnn, India s Executive Directoi oil the Infer- 
national Monetary Fund, who rejoined the Bank as the Economic Adviser 

The Division ot Aionettuy Research issued in Julv 1950 the Statistical iables 
i elating to Banks in Tndia for the yem 1948. The work in connection with the 
half-yearly surveys ot ownership of hunk deposits uud investments ot banks 
and quarterly surveys of advances of banks, referred to in the last year s 
Report, was undertaken during the year. The Director of the Division continu- 
ed to be one of the Directors nominated by the Government of Bombay on the 
Board of the Bombay Bullion Association. 

The Division of Statistics published dining the year in the form of a 
hookl it, the Weekly Index Numbers of Security Priceb (General Purpose Series) 
compiled by the Division for the period .1 anuary 1946, to October 1949, and have 
smee January J 950 released weekly through the press, official index numbers 
of security prices which have replaced the Economic Adviser’s weekly series. 
The available balance sheets for the year 1947 of Indian joint-stock companies 
other than financial concerns were analysed. The Division continued to co- 
operate in the work of surveys with the Indian Statistical Institute, and, 
during the year, a survey into the economic conditions of middle-class families 
was eonduefed with the Rank's financial assistance. The Director of the Divi- 
sion was deputed to the U.S.A., Canada and the U. K. to study recent develop- 
ments in statistical research. He attended the Conference of the International 
Association for Research hi Income and Wealth held at Cambridge (England) 
and the International Statistical Conference held at Herne (Switzerland). 

The Report on the Survey of Agricult in ul Indebtedness in the Murbad 
Taluk, i ol the Thima District, lelened to in the lasl year's Report, wus publish- 
ed by the Rural Economics Division in the January 1950 issue ot the Resorve 
Bank oi India Bulletin. Another survey undertaken with a view to studying 
the workiiia ot the “Grow More Food’ campaign and assessing the real uiffieul- 
tieft in the mutter of increasing food production in the Murbad and Shevgnon 
talukas ot Bombay State wiib completed during the year. 

The Balance of Payments Division completed the work on the Census ot 
Foreign Wets, and Liabilities ml erred to in the last years Repori. This has 
provided a large volume of usi-lul iniorrriation rogaiding the extent ot foreign 
participation in the different fields of industrial and business activity, and the 
forms which that participation has taken During the year, the Division pre- 
pared estimates of the rndo- Pakistan balance oi payments, which helped to 
till an imporlant lacuna in the data botiring on India’s external accounts. The 
Director of the Division attended the Conferences held during the year to discuss 
the Indo- Pakistan Trade, and Payments Agreements, represented the Bank at 
the India- Ameiioa Conference held in New Delhi and proceeded us uu adviser to 
the Indian Delegation to the Commonwealth Conference held at Svdnev m 
May 1950. 

14. Foreign Investments In India. -It may be ol interest to give here a brief 
summary of (lie results of the census of foreign assets and liabilities in regard to 
private foreign investments in India. Full details of ihe results of the enquiry 
will he published in due course. 

(1) The market value of total private foreign investments on 80th June, 1948 
was estimated at Es. 596 crores, out of which long-term business investments 
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accounted for Rs 519 crores, or nearly 87 per cent. Hie remaining 13 per cent, 
represented mostly the short-term liabilities of commercial banks. 

(2) The ‘direct’ type ot investment in which control of operation is associated 
with ownership of capital totalled Its 481 ernres, or nosirly 83 per cent ol the 
business investments. These comprise — 

(a) ordinary shares of ‘conti oiled’ Indian joint-stock companies, Rs 145 

crores, 

(b) branches of foreign companies, Its 284 crores, and 

(c) ‘controlled’ partnerships, Its 2 crores, 

It would appear that the ‘direct’ type of investment, particularly in branches 
of ioreign companies, is the dominant element in the held of foreign business 
investments in India. 

(3) Great Britain’s investments amounted to Rs. 370 crores of which the 
‘direct’ investments wero Rs. 322 crores or 8G per cent. 

(4) The other important countries were: — - 
U.S.A. Rs. 80 crores, noarly all ‘direct’, 

Pakistan Rs. 21 crores, 

British "West Indios Rs. 15 crores, 

Switzerland Rs. 10 crores, and 
Canada Rs. 9 croroa. 

Analysis of these figures on the basis of business activity show-, that 
trading accounted lor Rs. 143 crores, manufacturing T^s. 104 crores 
and the miscellaneous group consisting of plantations, managing agency com- 
panies etc. Rs. 119 crores, 

15, General Economic Conditions,— The outstanding event of the year was 
the devaluation of the rupee by 30^ per cent, in September 1949, along with 
the currencies of most of the members of the sterling area and a large number 
of other countries in Europe, the Middle East and (he Ear East. Pakistan, 
however, decided not to devalue its rupee. 

Inflation continued duiing the year to be the major problem confronting the 
economy of the country and the devaluation of fho rupee only emphasized the 
noed for immediate and concentrated efforts to control inflationary tendencies. 
Tho country’s external accounts position having deteriorated further between 
January and June 1949 as compared with the previous half-year, steps had to 
be taken from May 1949 to ooireet the adverse balance. In' pursuance of the 
decisions of the Commonwealth Finance Ministers’ Conference in July 1949, 
India undertook to reduce hard currency expenditure to 75 per cent, of the 1948 
level. In these circumstances a further intensification of the anti-inflationary 
efforts became impeiative and a comprehensive oightpoint programme was out- 
lined m Oetobor 1949. The two main objectives of this programme were to bring 
about a reduction in the level of prices and an increase in the country’s foreign 
exchange icsoinces. Spocial emphasis was laid on a rapid expansion of exports 
and reduction in imports from hard currency areas consistently with main- 
tenance of the flow of essential goods. Bilateral agreements were entered into 
tor the exchange of goods with a number of countries. Steps taken for tack- 
ling the problem of the prico level included a cut in the prices of controlled 
commodities like foodgrains, cloth, yam, pig iron and steel, a check on specula- 
tion through Ilia prohibition of futures trading in cotton seods, sugar, gur and 
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gur shakkar, and the levy of export duties on some of the articles exported, 
mainly to hard currency areas. Other steps taken were the reduction in 
Governmental expenditure, the regulation of credit facilities with a view to 
diboouraging speculative holding of stocks and attempts to augment national 
savings. A scheme for compulsory savings applicable to Government servants 
was introduced as from 1st December, 1949. The National Savings campaign 
was reorganised and substantial tax reliefs and other concessions to industries 
as well as to individuals were granted for encouraging investment, 

16. Monetary and Credit Trends. — Despite the various disinflationary 
measures takon during the year, money supply increased by Rs. 16 crores ns 
against a fall of Rs. 137 crores in the previous year. 

(In crores of Rupees) 


Year 

J uly-,T mu 


Ourroncy Deposit Money Total 


Increase ( + ) or Decrease ( — ) 


1048-40 — 35 — 102 — 1»7 

1949-50 + 10 + 6 + 10 


The increase in money supply should be mainly attributed to the favourable 
position in regard to balanco of payments in 1949-50. The restrictive import 
policy applied from May 1949, the effective measures for the stimulation of 
exports and the devaluation of the rupee in September 1949 were the principal 
factors that contributed to this result. Tn 1948-49, there waH a serious 
adverse balance of payments, and the net draft on the. foroign exchange, resources 
of India amounted to Rs. 227 crores, not taking into aocount the extra-ordinary 
transfers in respect ot the allocation of assets to the State Bank of Pakistan 
and payments to the U. K. on account of military stores and the funding of 
pension annunitics. Jn contrast, in 1949-50 India’s foreign exchange reserves 
increased by Rs. 19 crores, after allowing for the transfer of sterling of th« 
value of Rs. 12 crores to Pakistan, mentioned earlior in the Report. There 
had been a large import surplus in the earlier pjortion of the year, but this was 
counter-balanced by the emergence of an export surplus during the post-devalua- 
tion period. This export surplus was probably also the principal factor behind 
the small rise in bunk deposits during the latter half of the accounting year. 
TJic total time and demand liabilities with the scheduled banks were as 


follows:— 



Lost Friday of 


Rs. Orores 

.Tuno 

1948 

1,005 

December 

1948 

963 

Juno 

1949 

870 

December 

1949 

854 

Juno 

1950 

863 


That money supply has not been augmented hy drawings on Government’s 
balances or the Reserve Bank's operations on the market is clear from the 
fact that thore was an increase in the Central Government's deposits by Rs. 12 
crores and a small decrease of less than Rs. 1 croro in tho holdings of rupee 
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securities by the Reserve Bank. The comparative figures for the iaBt three 
years are as fallows: — 

(In crores of .Rupees) 

Central Govern- Holdings of Itu- 

tnent- Depo.-ntr Variation orer poo Securities by Variation over 
with the HfvtciTc previous year the Reserve Bank previous year 
Bank 


30th Juno, 1948 216-03 

30th June, 1949 1 23 -39 

Transfer to Pakistan 
Lent ad hoes creat- 
ed (for payments for 
pension annuities 
aad surplus stores) 




— 86-64 

260-58 

+ 81-88 

30th Jure*, 1950 

140-67 


528-72 


AdjustmOnt on ac- 
count of returns 
from Pakintan 



—12-19 




+ 12-28 

610-53 

—0-64 


Bank credit also does not appear to have contributed to any significant extent 
to the inoreaae in' money supply. The net decline in scheduled bank credit 
over the year was Rs. 8 crores, while Reserve Bank loans and advances to 
Governments and 'others’ also declined by Rs. 7 crores. Thus, while in 1948- 
49 the deereasa in money supply was in the main the net result of an adverse 
balance of payments which was larger than the withdrawal from Government’s 
cash balances p'us the Reserve Bank’s purchases ot Government securities, the 
increase in money supply this y ear was mainly due to the favouiable balaneo of 
payments position. 

Owing to this increase and also partly to the reduced demand for funds on 
account of import restrictions as well as the virtual cessation oi Indo-Pakiatan 
trade during the greater puit ot the year, the stringency in the money market 
during the busy season tins year was less acute than it was last year. An addi- 
tional factor was the Treasutv bill maturities early in the season amounting to 
Rs. 36 crores, the net borrowing by the Government in the shape ot Treasury 
Deposit Receipts being only about Rs. 3 crores over the same period and about 
Rs. 10 crores during the year. The level ot short-teim rates during the year, 
therefore, tended to be lower than in the previous year. The cull money rate 
among the larger banks touched its peak at 1 per cent, in April this year as 
against 1 1/4 per cent, in April last year; similarly the peak call rato among the 
smaller banks was 11/4 per cent, this year as compared with 11/2 per cent, 
last yoar. The peak rates for short-term fixed deposits (6 months and 12 months) 
weie about the same as last year, but during the current slack soason the rates 
have fallen by 1/4— 1/2 per cent. Irom the levels in the corresponding period 
Last year. It is also noteworthy that the iate for 12 months’ fixed deposits 
which had remained unchanged since March 1948 at 1 3/4 — 2 pel- cent, foil in 
May this year to 13/4 per cent, and in early June to 1 1/2 — 13/4 per cent. 

Scheduled bunk credit during the busy season this year expanded by Rs. 88 
crores as against Rs. 106 crores in the previous busy season, and the peak level 
reached this yoar was also substantially lower at Rs. 486 crores as compared to 


178' 70 

31717 
+ 35-51 

—292 10 
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Rs. 514 crores last year. This is explained partly by the factors mentioned 
earlier, but also by the fact that this year’s busy season extended roughly 
from December to April, while last year’s season was an unusually prolonged 
one from October to May. Other causes that have contributed to this result 
are the smoother flow of trade iollowing the elimination of the transport bott'e- 
nccks which were common last year, the relative steadiness in bank deposits 
as compared to the sharp decline in the previous year, the reduced out put in 
the two main manufacturing industries, jute and cotton, and the more cautious 
extension of credit by banks on the advice tendered to the scheduled bunks by 
the Reserve Bank aftor devaluation that advances for speculative purposes, 
including tho speculative holding of stocks, should bo discoviraged. 

On a review of all the factors, it would appear that monetary and credit 
policy has not contributed significantly to inflationary pressure during tho year, 
tho post-devaluation trends in foreign trade being the main factor underlying 
the monetary expansion. 

17. Price Trends. — The general price index in June 1950 was 4.6 per cent, 
higher than in June 1949, a’though only 1.7 per cent, higher than tho pre- 
devaluation level in August 1949. The rise in prices which had taken placo 
from April 1949, was due partly to the officially permitted increases in the 
prices of certain controlled commodities like cloth (1st April) and stoel (1st 
June), and partly to the restrictive import policy, mentioned earlier, and the 
consequent reduced flow of goods. Moreover, despite the continuance of price 
controls in respect of various commodities and efforts io implement the anti- 
inflationary programme initialed m October 1918, the Economic Adviser s 
general index (base: year ended August 1989 = 100) showed an almost conti- 
nuous riso from 378 -3 in June 1949 to 389 -8 in September, indicating the 
presence of inflationary pressures in tho economic situation. And after devalua- 
tion the price index reached a new peak at 393-3 in October owing mainly to 
the sharp rise in the domestic prices or a number of export commodities in- 
cluding tea, lac, pepper, oils and oil seeds. 

This was followed by a temporary decline during November and December, 
brought about mainly by official price cuts in essential commodities like cereals, 
cotton yarn and cloth, pig iron and steel. A cut of 4 per cent, was enforced 
as from 1st November, 1949 in the maximum ex-mill prices of cloth and xani, 
and of about 3 per cent, in the ex-factory price of certain grades of, sugar. 
The rettnlion prices of pig iron were reduced by 7 per cent, from the same date 
and from 12th December the statutory selling prices of all categories of iron 
and steel were reduced by Rs. 30 per ton. From 28rd November the prices of 
certain types of coal and coke were reduced, the reduction ranging from 9 annas 
to 15 annas per ton. In the case of foodgrains, a reduction of 3 to 15 p er cent, 
in the issue prices was to be achieved partly through a cut in distributional and 
other charges, and partly through a reduction in procurement prices. As a 
result the general price index drooped to 890 : 2 in November and 381 : 8 in 
December, the latier representing a „ -diction of about 3 per cent, from the 
October level. This improvement could no , however, bo sustained during the 
first half of 1950, and the index for June 1950 Bt-.’-d at 395:6. This was due 
mainly to the rise in the prices of industrial raw material" by 6-6 per cent, by 
June as compared with tho level in August, of semi-manufactures by 1-4 per 
cent, and of the miscellaneous group by 27-8 per cent. Tho position in regard 
to food articles which were lower by 19 per cent, and manufactured articles, 
which were almost steady, contributed towards a more gradual increase in the 
general level of prioes. 

18. Government Finances. — The need for curtailing expenditure with a view 
to balancing the budget has been emphasized in the past. The post-devaluation 
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~ii'A mil'll 1 : n’ \ pi rmi immo envisaged a reduction of Rs. 40 croros in revenue 
und capital expenditure d unrig the fiscal year J949-50 and twice that Hum in 
■the iol lowing year. The revised estimates for 1949-50, however, show that the 
actual i eduction is likely to be small, and the overall deficit, in respect of the 
revenue and capital budgets together, amounted to Rs. 124 crores as against 
the original estimated deficit ot Rs. 134 crores. The position for 1950-51 
according to the budget estimates is more encouraging. The revenue budget 
is more or less balanced and the oveml! deficit which is entirely in the capital 
portion of the budget lias been reduced to Rs. 23 ciores representing a consider- 
able improvement over the past few years. The situation, howevor, demands 
a much bigger fiscal effort as the era of largo balance of payments deficits is 
over. 

In the budget for 1950-51 thero is a reduction of Its. 22 crores in rivil ex- 
pend ilui e, if comparable items of expenditure foi 1949-50 and 1950-51 are con- 
sidered. The inei eased provision for expenditure for the rehabilitation of refu- 
gees may, however, turn the estimated revonuo surpuls of its. 71 lakhs into a 
-deficit, and if defence expenditure does not allow of any reduction, lmther 
•economies will become nocessary in civil expenditure. The reduction ff the 
capital budget for 1950-51, it must be noted, has been achieved mainly through 
a reductioi in grants and loaus to the States. 

The budgets of Part A States together for 1950-51 show a small deficit of 
Rs. 1-73 crores on revenuo account as against the surplus of Rs.' 2-47 crores in 
the revised estimates for 1949-50. Expenditure on capital schemes is estimated 
at Its. 84 crores for 1950-51 as against Rs 70 crores in the revised estimate's for 
1940-50, though Central grants to Part A Status for development have been re- 
duced from Rs. 24 croros in the revised estimates tor 1949-50 to Rs. 9} cores 
in 1950-51 und loans to Tart A States from Ils. 52J crores to about Its. 35 crores. 
The inflationary influence of the financial policy ot Part A States is evident from 
the fan, that while the estimated reduction in Central Government cash bulames 
in 1950-51 ia about Rs. 17 crores, the net estimated withdrawals from outstanding 
cash balances (including cash balances investment account) and post-war re- 
construction balances in respect of nil Part A States amount to Rs. 45 ircres, 
and might be even larger as the loans from the Centre will be Rr. 25 crores lower 
than the amount budgeted tor by the States. 

19. Public B orro wings . -^Th e Central Government’s loan operations during 
the year under review resulted in a net disbursement of Rs. 20 eroroR, while net 
accruals oi small savings lor the nine months ended March 1950 amounted to 
Rs. 17 crores 

In their notification dated 25th June, 1949, the Government offered the 2J 
per cent. Loan, 1955 (Second Issue) and the 2^ per cent Loan, 1902 lor public 
subscription from 4th July, 1949 to 8ih July, 1949 (both days inclusive) at issue 
prices of Rs. 99-12 and Rs. 99-8 respectively, and the subscriptions were accept- 
ed only in the form of the 3 per cent. Loan, 1949-52 at par Subscriptions 
amounted to Rs. 25 crores for the 2J per cent. Loan, 1955 (Second Issue) and 
Rs. 7 crores for the 2J per cont. Loan, 1962. Allowing for the amount con- 
verted, tire balance repayable was Rs, 85 crores in respect of the 3 per cent. 

Loan, 1949-52 A special issue of the 2$ per cent. Loan, 1955 (Third Issue) 

was created on 16th January, 1960 for Rs. 15 crores and made available for sale 
on tap. The 4| per cent. Loan, 1950-55, the outstandings of which amounted 
to Rs. 0-7 crores, was repaid on 15th May, 1950. On 15th June, the Govern- 
ment announced thoir decision to float on 19th June a new loan at par lor Rs. 

30 crores bearing interest at 3 per cont per annum and repayable on 15th June, 

1964. Subscriptions for the loan were received in the form of cash or in 2$ per 
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cent. Bondh, 1950, nnd the loan, was fully subscribed, Rs. 7-57 mires being 
in the toriner and Rs 22-75 ct'ores in the latter. 

During 1 he vein 1 , only one State Goveinnient floated a loan in the market. 
The Government of Bombay in their notification dated 26th July, 1919 invited 
subt eriptioiis on 1st \ugust, 1919 tor an issue of the 3 per cent. Bombay State 
Development Loan, 1962 tor 11s. 6 croies, which was hilly subscribed after a 
call on the underwriters. 

20. Capital Markets.— Indications of some improvement in the stagnant) 
conditions of the capital mmkets in India were discernible low aids the close of 
the year under review. While confidence lifts been ' (-turning gradually, profes- 
sional activity still remains (he maiusttiv of Ihc market The sharp fall in prices 
of British, funds during May to November BMP affected the local markets and 
aroused apprehensions of a similar retreat fiorn cheap money. But on the whole, 
apart fiom temporaiy recessions, the gdtedgod market was steady In January 
1950, a third issue of Us. 15 mores of the 2-£ per cent. Loan, 1955 was created 
mainly to satisfy institutional demand for short-term investment. In June 
1950, u 3 per cent. Loan, 1964 was issued for Rs. 30 crorcs with conversion faci- 
lities for the maturing 2^ per cent. Bonds, I960. This issue was fully subscribed 
and marks a definite improvement on the results of the 2} per cent. Loan, 
1962 and 2| per cent. Loan, 1055 issued in July, 1949 when out of- a total of 
Rr. 67 ciores outstanding m the 3 per cent. Loan, 1949-52, the conversion loans 
brought in only Rs 32 ciores 

In Industrials, the downward trend which begun in August 1946 was halted 
in July 1949 when the prices reached record low levels- Since then there haB 
been u steady recovery. This improvement reflects to some extent the general 
upward trend in most other countries of the world, and one of the reasons under- 
lying it is that the recession in the United States proved to be milder and of 
shorter duration than had been expected. The Reserve Bank index of variable 
dividend industrial securities which stood at 108-7 on 2nd July, 1949 rose 
steadily to 117-0 at the close of June i960. The improvement is primarily attri- 
butable to the stimuluH prlovided by devaluation, the tax concessions, the aboli- 
tion of Htatutoi’y limitation on dividends announced in the Central Budget for 
1950-51 and tin hopes roused by the conclusion of the Minorities and Trade 
Agreements with Pakistan 

In this context, the role of the Industrial Finance Corporation of India in 
assisting the long and medium term finance requirements of industry assumed 
some importance even though its scale of operations was necesBaniy limited. 
During Ihe period under review, some assistance was also provided by the Central 
and State Governments directly gi anting loans to deserving units of industry 
and assisting the establishment of several new ones 

21. Agriculture Finance.— In the field of agricultural finance the Reserve Bank 
offered additional credit facilities to accommodate co-operative banks. Until 
recently, advances under Section 37(2)(b) and (4)(c) were permissible in the case 
of these banks at the concessional rate ot l£ per cent, below the Bank iate This 
concession has now been extended to advances under Section 17(4)(a) sub]ect to 
the condition that the credit is utilised strictly for seasonal agricultural operations 
and the marketing of crops. Applications for credit during the year amounted 
to Rs 4.82 erores as against Rs. .1:56 crorcs last year, while the total credit 
granted amounted to Rs, 2 14 crorcs this year as against Rs, 1-80 erores last 
year. 

The major problem of the provision of adequate credit facilities in semi-urban 
and rural areas for the financing of agricultural and other developments, and 
the tapping of savings in these areas, was intensively considered during the year.) 
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At the suggestion of the Bant, the Government of India appointed the Rural 
Banking Enquiry Committee to iuvestigale tlic general problem and, as an initial 
stop, the question of the transfer of Government treasury wmk iu taluk a head- 
quarters to the Imperial Bank or other well-established commercial or co-opera- 
tive banks. The Committee’s conclusions and recommendations are briefly as 
follows: — 

(a) the Reserve Bank should extend its branches to the capitals of at 

least, the more important States in the Union, 

(b) the Imperial Bunk of India should extend its branches as far as taluka 

or tehgil towns, 

(c) other commercial banks and co-oporative banks should also be en- 

couraged to open brunches in taluka towns and smaller towns and 
semi-urban areas, 

(d) for the villages it would be necessary to continue und expand the 

machinery of the postal savings banks and the co-operative socie- 
ties, 

(e) co-operative credit and multi-purpose societies should he strengthened 

and co-operative institutions should he given special attention and 
assistance, 

(f) for short und medium-term finance for agriculture, the existing Pro- 

vincial Co-operative Banks should be strengthened and their 
scope enlarged, and where this is not possible, Stale Agricultural 
Credit Corporations should be established, 

(g) long-term lirianoe for agriculture should be provided through separate 

institutions, such as land mortgage banks, which should be 
established where they do not exist, and 

(b) currency chests and remittance facilities should be extonded to a 
much wider area than at present. 

The Committee has not been able to arrive at any definite conclusion about 
the magnitude of savings in rural areas, owing to the lack of reliable statistical 
data on rural incomes and the pattern of their distribution. With the increase 
in agricultural prices, it is likely that a larger measure ot the national income 
has accrued to the rural sector, but a considerable proportion has probably been 
used for supporting a higher level of consumption and only a relatively smaller 
part has gone into savings. On the basis of such indircot evidoneo as was 
available to them, the Committee, however, came to the conclusion that the 
Bavings of the bigger landlords have probably increased and that tho indications 
are that some, though relatively small, savings have also accumulated with the 
large number of the smaller farmers and the agricultural workers. 

As regards an all-India Agricultural Finance Corporation, the Rural Banking 
Enquiry Committee considers the establishment of snob an institution pre- 
mature. The Gadgil Committee in 1940, it will bo recalled, recommended the 
establishment of Btate Finance Corporations to provide all types of credit, so 
that they might be more suitably adapted to regional needs. This proposal did 
not, however, find great favour in cither official or non-official circles, and the 
general opinion seemed to be that where tho provincial banks were functioning, 
an agricultural credit corporation would merely duplicate machinery, lead to 
the disintegration of the co-operative movement arid add to tho cost of credit. 

It has been suggested that the co-operative movement, backed by the facilities 
which the Reserve Bank of India can offer under Section 17 of the Reserve 
Bank of India Act, shook 1 ! be able to provide financial assistance for the short- 
term needs of the members. The co-operative movement during tho last four 
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decades has, however, made veiy slow progress, particularly in the sphere of 
long-term finance, except in two or three States. The Committee has expressed 
the view that State Agricultural Credit Corporations should bo established for 
short and medium term credit needs, where co-operative banks cannot be 
developed, and land mortgage banks for long-term needs. 

22. Balance of Payments Position. — We may turn now to review the 
outstanding developments in India’s external accounts position. The position 
in this regard twelve months ago was very disturbing, with deficits with the 
hard currency areas, with Pakistan, the sterling area and other soft currency 
countries. Our dollar shortage had assumed serious dimensions and oxports 
to the hard currency areas were definitely on the decline. The deficit in 
respoct of hard currency areas rose from about Rs. 10 crorcs for the first half 
of 1948 to Es, 50 r-rores during ihe corresponding poriod of 1949. Indian 
exports of jute manufactures had suffcied a sharp fall, parily on account of 
high pi ices and partly on account of the recession in the U S A. The Govern- 
ment’s own increased dollar expenditure on food and other stores aggravated 
the situation. 

The position of other sterling area countries was equally serious. By the 
end of dune 1919, the reserves of gold and dollars in the United Kingdom had 
reached the very low level ot SI, 050 million. (The\ touched the lowest point 
at $1,320 million on 18th September, 1949) This situation demanded drastic 
.measures and a conference of the Commonwealth Finance Ministers was held 
m London in July 1949 lo consider necessary action. The main decision that 
emerged tiom the conference was the undertaking given by the members of the 
Commonwealth to reduce tlioir expenditure on dollar pm chases to 75 per cent, 
of its level in 1048. 

The circumstances under which the United Kingdom, India and other 
members ot the' sterling area, with the important exception ot Pakistan, de- 
valued their currencies in September 1940 are well known and need not be 
described here. As a result of the fundamental changes in exchange relations 
brought about by tho devaluation and the vigorous measuiefi taken by the 
_(tov ornment tor the restriction of impoits and stimulation of exports, there was 
a radical change in the subsequent months in regard to the balance of paymonts. 
As early as May 1949 the Government had already tightened up their import 
policy by restricting the number of commodities included in the lists of Open 
General Licences and had subsequently suspended dollar imports for a period 
pending a review of the import policy. After the decision of the Common- 
wealth Finance Ministers’ Conference in July, tho import of all articles was 
subjected to monetary ceilings, and tests of essentiality, which were particularly 
severe in the caso of dollar goods, were applied to all imports. The purchases 
of foodgrains in the dollar area were also curtailed. 

Devaluation had a stimulating effect on India’s exports. The average 
value of our exports to the hard currency areas for tho period October 1049 to 
June 1950 amounted to Es. l.'Kr crorcs per month as against Rs. 9 7 irores 
rev month during October 1918 to Juno 1949, or an increase of nearly 40 per 
cent. The improvement was particularly marked in the case of jute manu- 
factures, cotton, tea, linsoed, mica, manganese or e and groundnuts Exports 
to the soft currency areas also increased by nearly 30 per cent, in value, being 
about Rs 28 eroies per raontli during the period. Textile exports reached the 
unprecedented level of 81 million yards a month on an avoraga during the nine 
months October 1949 to June 1950, and the figure for March 1950 was 127 
million yards, This was the result partly of the more liboral export policy 
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initialed by the Government and partly ol the improved competitive position in 
relation to textiles from dollar countries on account of devaluation. The 
Middle East and the Far East seem to have imported Indian cloth on a very 
substantial scale. 

In tlic last tew months oi the year a more liberal policy in regard to imports, 
which was rendered possible by the favourable trade balance, has been adopted 
in order to relieve acute shortage in certain raw materials and essential articles. 
Imports oi American cotton (of the value of Es. 115 cruras approximately), 
hides and slims, non-ferrous metals, heavy chemicals and essential consumer 
goods such as drugs and medicines were mom tieely permitted. 

28 Indo- Pakistan Payments and Exchange Problems. — Inch a had a leficit of 
Rs. 34 ciores in respect, of its current payments with Pakistan during the year 
ended 30th .June, 1949, this position had been further accentuated by a sub- 
stantial movement oi capital tiom India to Pakistan through the banking 
system In Older to lessen the magnitude of the strain unposed on our balance 
of payments through a deficit of this order, provision was made in the Trade 
Agreement, renewed in June 1949, lor a relatively smaller volume of bihitcrai 
hade and a smaller deficit for India with Pakistan. The Payments Agreement, 
renewed on 10th September, 1949, was also modified in few respects, the most 
important change being the enhancement of the limit for payment in No. 1 
sterling from £7 1/2 million to £15 million, after the initial credit oi Its. 15 
crores in the euneney of the debtor country In addition, provision whs made 
for settling balances arising from ‘identifiable capital transactions’ between the 
two countries, as determined by the two Oentml Banks in consultation with 
each other, by adjustment in No. 2 sterling. 

The decision of Pakistan not to devalue its currency along with the U.K. 
and lruha (and a large number ot other countries) introduced a fresh compli- 
cating factor in the econornio relations between the two countries. As an im- 
mediate consoquence, the prioes oi all Pakistani products in terms of the Indian 
rupee would Imve become dourer and of Indian products in terms of the 
Pakistan rupee cheaper Pakistan, however, imposed severe restrictions on the 
imports ol several Indian products. Consequently India, which already had 
a si/cable deficit in her payments position with Pakistan was oompeTod to, 
restrict the operation of Open General Licence No. X in regard to imports from 
Pakistan only to essential articles Following Pakistan’s decision, prices of raw 
jute m Pakistan fell Pakistan, however, set up the Jute Board which an- 
nounced a schedule of minimum prices for raw jute, which, convorted into 
Indian rupees at Pakistan's official exchange rate, were considerably highor 
than the predevaluation prices and also the maximum prices fixed by India. 
Indian jute mills found it uneconomical to purchase jute horn Pakistan at this 
price, particularly since some measure of price resistance to jute manufactures 
had developed even before devaluation in the hard currency markets owing to 
the competition trom paper bags and other substitutes. Purchase of Pakistan 
raw jute at higher prices would have involved a permanent upward shift in the 
costs of jute manufactures which would have furthor jeopardised [India's 
chances of retaining her foreign markets or holding the prioeline for domestio 
raw jute. The immediate imposition by the Government of price control over 
jute and pito mamilaetures, the banning of futures trading in these commodi- 
ties and the efficient arrangements made by the Indian Jute Mills Association 
for the distribution of the available supply of jute to the mills rendered it 
possible for the industry to tide over a difficult situation. Another slop taken 
to maintain the general cost structure of the jute industry was the enhance- 
ment of export duty on hessian (consigned chiefly to dollar markets) which was 
intended to take away from the industry the bulk of additional profits arising 
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directly from the changed rupea-dollar rate. It may be noted that the en- 
hanced late of export duty did not apply to the larger portion of jute manu- 
facturer normally marketed ill Bott cunency areas. As regards the rate of 
exchange, Pakistan itself was unwilling to extend support to the new rate by 
the sale of Indian rupees; it, however, issued directives! that the commerical 
banks should operate only at the new official rate but out of their own resources 
of Indian rupees which the Pakistan State Bunk did not undertake to replenish. 
As the currency and exchange rates of the non -members of the Fund are not 
governed by the Fund Agreement, the Reserve Bank of India allowed freedom 
to the scheduled banks to deal in Pakistan rupees out of their own resources. 
In view of the practical cessation of Indo-Pakistan trade during the months 
immediately following devaluation and ot the. restrictions on trado and ex- 
change transactions between the two countries, India’s deficit with Pakibtan, 
for the six months ended December 1949 amounted to Rs. 9 crores, made up 
of a deficit of Ks. 19 crores in the pre-devaluation quarter and a surplus of Rs. 10 
crorcs in the post-devaluation one. 

24 Sterling Releases. — A consequence of the improvement in the external 
accounts position noticed eat tier has been the slow rati of utilisation of the 
sterling releases during the year under review. The release granted for the 
financial year 1949-50 differed in two respects from that of the previous year. 
First, there was no longer a rigid limit in regard to the convertibility of current 
sterling releases, but India along with other sterling area countries agreed to 
restrict dollar expenditure to 75 per cent, of the 1948 level. Secondly, the 
release included £50 million intended to meef our normal deficit and a special 
release for covering any payments which might have to be made during the 
year under the unexpired Open General Licences. It was understood that 
these payments would not exceed £50 million. In view of the position that 
has developed as a result of devaluation and the export and import policy of 
the Government, it will bo seen that it was not necessary for India to draw 
on the normal release of £60 million or the special release. Under the terms 
of the agreement India is entitled to carry forward the normal reloase to the 
next period. 

By Order of the Central Board of Directors,. 

B. RAIMA RAU, Governor. 


APPENDIX 
Scheduled Banks 

1. Ajodhia Bank. 

2. Allahabad Bank. 

8. American Expioss Co., Inc. 

4. Andhra Bank. 

5. Australasia Bank. 

6. Banco Nacional Ultramarino. 

7. Bank of Assam, 

8. Bank of Baroda, 

9. Bank of Behar. 

10. Bank of Bikaner. 

11. Bank of China. 

12. Bank of Communications. 
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13. Bank of India. 

14. *Bank of Indore. 

15. Bank of Jaipur. 

16. Bank of Mahatashtra, 

17. Bank of Mysore. 

18. Batik of Nagpur. 

19. Bank of Poona. 

20. Bank of Rajasthan. 

21. Bankors’ Union. 

22. Bareilly Corporation (Bank). 

23. Belgautn Bank. 

24. Bengal Central Bank. 

25. Bharut Bank, 

20. Bharatha Lakshmi Bank. 

27, Calcutta National Bunk. 

28, Canara Bank. 

29, Canara Banking Corporation. 

30. Canary. Industrial and Banking Syndicate. 

31. Central Bank of India, 

32. Chartered Bank of India, Australia and China. 

33, Comilla Banking Corporation. 

34. Comilla Union Bank. 

35- Comptoir National D’Escomptc de Paris. 

36. Devknran Nanjee Banking Co. 

87. Dinujpore Bank. 

38. Eastern Bank. 

39. Gadodia Bank. 

40. Grindlays Bank. 

41. Habib Bank. 

42. Hind Bank, 

43. Hindustan Commercial Bank. 

44. Hindusthan Mercantile Bank. 

45. Hongkong and Shanghai Banking Corporation. 

46. Hooghly Bank. 

47. Hyderabad State Bank. 

48. Imperial Bank of India, 

49. Indian Bank. 

50. Indian Overseas Bank. 

51. lndo-Oommericial Bank. 

62, Indo-Meroantilo Bank. 

53. Jodhpur Commercial Bank. 

54. Jwala Bank. 

55. Karnani Industrial Bank. 

56. Kumbakonam Bank. 
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57. Lakshmi Commercial Bank. 

58. Laxmi Bank. 

59. Lloyds Bank, 

60. Mahaluxmi Bank. 

61. Mercantile Bank ol Hyderabad. 

62. Mercantile Bank of India. 

68. Miraj State Bank. 

64. Nadar Bank, 

65. Narang Bank of India. 

66. Natli Bank. 

67. National Bank of Ttidia. 

68. National Bank of Lahore. 

69. National City Bank of New York. 

70. National Savings Bank. 

71. Ncdungadi Bank. 

72. Netherlands India Commercial Bank, N.V. 

73. Netherlands Trading Society. 

74. New Bank of India. 

75. New Citizen Bunk of India. 

76. Oriental Bank of Commerce. 

77. Oudh Commercial Bank. 

78. Palai Central Bank. 

79. Prabhat Bank. 

80. Pratap Bank. 

81. Presidency Industrial Bank. 

82. Punjab and Sind Bank. 

83. Punjab Co-operative, Bank. 

84. Punjab National Bank. 

85. *Sangli Bank. 

80. Southern Bank. 

87. South India Bank, 

88. South Indian Bank, 

89. Tanjore Permanent Bank. 

90. Traders’ Bank. 

91. Travancore Bank. 

02. Travancoro Forward Bank. 

93, Tripura Modern Bank, 

04. Union Bank of India. 

05. United Commercial Bunk. 

96. United Industrial Bank. 

97. Universal Bank of India. 

98. Yysya flank. 


♦Included in the Second Sol'odule during the year ended June 10(50. 



Balance Sheet as at 30th. -Tima 19 50. 

Issue Dspabthbst 


RBSBR7E BINS OP INDIA 

Profit and Loss Account for the Year ended 30th Jane 1950. 


LIABILITIES 


ASSETS 


IS COME 


B8. iS. P8, 


Notefl held la the 36,00,92,692 0 0 A. Gold Coin and Bullion:— 

Banking Dept. 

in . 11,68,52,77,043 0 0 (a) Held is India . 40,01,70^43 9 5 

Total Notes issued . 1205,13,69,740 0 0 ( b ) Held oatslde India Nil 

Foreign Securities , 638,1541,573 3 2 


Interest. Discount, Exchange, 12*89, 99, SOL 15 5 
Commission, etc. 


12,89,99,861 15 5 


EXPENDITURE 


Total Liabilities. Its. 


LIABILITIES 
Capital paid op 
Reserve Fund . 
Deposits : — 

(a) Government 


(1) Central Govern- 
ment. 

(2) Other Govern- 
ment*. 


Total of A 
B. Rupee Coin 


Government of India 
Rupee Securities. 
Internal Bills of Exchange 
and other Com- 
mercial Paper. 


1205,13,69,740 0 0 Total Assets Re. 

Ratio of Total of A to Liabilities : 56*273 per cent. 
BANKING DEPARTMENT. 

ASSETS 

5.00. 00.000 0 0 

6.00. 00.000 0 0 Notes 

Rupee Coin 
Subsidiary Coin . 

Bills Purchased and Un- 
counted : — 

1 40,67,21,806 6 3 (a) Internal 

15.19,59,793 10 6 (6) External 


678,16,82,416 12 7 Establishment 

55,29,82,680 1 9 


1,60,07,663 13 1 


Director's and Local Board 




Members* fees and expenses . 

02,927 

0 

0 

471,67,04,643 

1 8 

Auditors* fees 

22,500 

0 

0 

Nil 


Rent, Taxes, Insurance, light- 
ing, etc. 

5,08,409 

5 

2 



Law Charges 

Postage and Telegraph charges. 

13,490 

1,43,044 

3 

2 

1205,13,69,740 

0 0 

3 

3 



Remittance of Treasure . 

12,99,063 

14 

2 



Stationers, etc. 

3,82.630 

7 

7 



Security Printing— (Cheque, 

Note Forms, etc.). 

60,93,624 

0 

0 

36,60,92,692 0 0 

11.33,92 4 0 0 

1,31,455 11 11 

Depreciation and Repairs to 
Rant's property. 

8,76,583 

1 

7 



Agency charges 

28,59,412 

2 

11 

1,09,00,000 

0 0 

Contributions to staff and super- 
annuation funds. 

68,600 

0 

0 

Nil 


Miscellaneous expense* 

14,59,435 

A 

7 


CO 
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0 ) Banks . 
(c) Otiters 
Bftts Payable . 

Otf>er Liabilities 


Total Liabilities Hj. 


52,43,64,699 0 6 (e) Government Treasury Bills 

63,57,89,238 15 7 Balances bold abroad* . 

3,81,18,143 6 9 Loans and Advarncea to 

Governments. 

1243,69,869 11 10 Other Loana and Advances 

Investments 
Other Assets 

297,33,23,61.6 3 5 " Total Aa&ets Bs. . 


66,68417 13 8 Net avaJUhJs balance 
189^4,92,135 3 7 

93,00,000 0 0 


9,90,32,478 0 11 


12^9,99,861 15 5 


10,01,11,026 1 7 ■ 

57,04,99,557 12 0 

2,09,94,707 S 8 Surplus payable to the Central 0,90,82,478 0 11 
Government 

RESERVE FtTfiD ACCOUNT 

297,83,23,616 3 5 

By balance on 30th June 1050 5,00,00,000 0 0 

Bv transfer from Profit and Loss Nil 

Account. 


Total Rg. , . 5,00,00,000 0 0 


♦Includes Ca&h and Short-term Securities 


REPORT OF THE AUDITORS 

TO THE PRESIDENT OF INDIA. 

We, the undersigned. Auditors of the Reserve Bank of India, do hereby report to the Central Government upon the Balance 
Sheet and Accounts of the Bank as a' 30th June, 1950. 

We have examined the above Balance Sheet with the Accounts. Certificates and Vouchers relating thereto of the Central Office 
and of the Offices at Calcutta, Bombay and Madras und with the Returns submitted and oertified b\ the Managers of the other 
Offices and Branches, which Returns are incorporated in the above Balance Sheet, and report that where we have called for expla- 
nations and information from the Central Board such information and explanations have been given and have been satisfactory. 
In our opinion, the Balance Sheet is a full and ftir Balance Sheet containing the particulars prescribed by, and in which the assets 
have been valued in accordance with, the Reserve Bank of India Act, 1934, and the Regulations framed thereunder and is properly 
drawn up so as to exhibit a true and correct view of the state of the Bank’s affairs according to the best of oar information and 
the explanations given to us, and as shown by the Books of the Bank. 

S. B. Bihlimobta & Co. I B. Rama Rao, Governor. 

P. K. Ghosh > Auditors. M. G. Mehkbi, Dy. Governor. 

Sastbi & Shah j J. N. Ahuja, N. Sundabesah, Dy, Governor. 

Dated 18th July 1950. Chief Accountant. 

[No. F. 3(45) F. 1/50.] 

K. G. AMBEGAOKAR, Secy. 
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MINISTRY OF FINANCE (REVENUE DIVISION) 

Opium 

New Delhi , the 1 6th September 1950 

S.R.O. 605, — In exercise of tho powers conferred by sub-section (T) of 
section 5 of the Dangerous Drugs Act, 3930 (II of 1930), the Central Govern- 
ment is pleased to direct that the following further amendments shall be made 
■in the Contra! Opium Rules, 1934, namely; — 

In the said rules — 

I. In rule I — 

(i) for sub-rule (1-A) the following sub-rulo shall be substituted, 

namely ; — 

"(1-A) They extend to tho, whole of India except the State of Jammu 
and Kashmir.’’; 

(ii) tor sub-rule (3) the following sub-rule shall be substituted, namely: — 
"(3) In these rules ‘poppy’ means the species Pupaver Somniferura L, 

II. In rule 2— 

(i) for the words and letters "Part. A States and Part 0 States”, the 

words "any Stale to which these rules apply” shall be substituted; 

(ii) for clause (a) the following clause shall be substituted namely: — 

“(a) within such tracts in Uttar Pradesh, Madhya Bharat, Rajasthan, 
nimachal Pradesh and BiJaspur as the Central Government 
may from time to time by notification in the Gazette of India 
define in this behalf; and” 

III. In rule 8, for the words “Uttar Pradesh and Himachal Pradesh”, the 
words “Uttar Pradesh, Madhya Bharat, Rajasthan, Himachal Pradesh and 
BiJaspur” shall be substituted. 

IV. In rule 5, for the woids and letters "Part A States and Part C States 
-save in the Uttar PradeBh”, the words “any State to which these rules apply 
save in Uttar Pradesh, Madhya Bharat, Rajasthan and Bilaspur”, and for the 
words “Government Factory at Ghazipur” wherever they occur, the words 
“Government Factories at Ghazipur, Neemuch and Kotah” shall be substituted. 

V. For rule 6, the following rule shall be substituted, namely: — 

“6. Opium shall not be manufactured in — 

(i) Uttar Pradesh save by officers of the Opium Department at the 

Government. Factory at Ghazipur; 

(ii) Madhya Bharat save by officers of the Opium Department at the 

Government Factory at Neemuch; 

(iii) llii|tmthan save by officers of the Opium Department at the Gov- 
ernment Factory at Kotah; and 

(iv) Bilaspur save by officers of the Excise Department of Bilaspur 

State : 

Provided that opium mixtures may be manufactured from raw opium law- 
fully possessed by persons authorised by the State Government concerned.” 

VI. For rulo 7, the following rule shall be substituted, namely: — 

“7. Sale for oxport. — The sale of opium from the Government Factories 
at Ghazipur, Neemuch and Kotah for export is prohibited save 
whon the expoit is on behalf of the Central Government.” 
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VII. Eor rule 8, the following rule shall be substituted, namely: — - 

"8. Sale to State Governments. — The sale of opium from the Govern- 
ment Factories at Ghazipur, Ncamuch and Kotah to a State Gov- 
ernment is prohibited save under the orders of the Central 
Government.” 

[No. 7.] 

D. P. ANAND, Dy. Secy. 


Hkadquahters Establishment 
JVewi Delhi , the 1 6th September 1950 

S.R.O, 606. — The following notification by the Income Tax Investigation 
Commission is published for general information. 

“NOT rFIOTION 

It is notified for general infonnation that the authorization issued by the 
Commission in favour of Mr. B. Abraham, Income Tax Officer, Vizianagaram, 
contained in the Commission's Notification dated 17th September 1948 
published with the Ministry of Finance (Revenue Division) Notification No. 65- 
Headquarters Establishment, dated the 2nd October 1948, is hereby cancelled. 

H. S. Ramaswami, 

Secy., Income Tax Investigation Commission. 

[No. 41.] 


A. V. VENKATESWARAN, Dy. Secy. 


Income-tax 

New Delhi, the 16 th September 1950 

S.R.O. 607. — Tn exercise of the powers conferred by section 49A cf the 
Indian Income-tax Act, 1922 (XI of 1922), the Central Government js pleased 
to direct that the following further amendment shall be made in the Income-tax 
(Double Taxation Relief) (Indian States) Rules, 1980, namely — 

For olause (a) of Rule 2 of the said Rules, the following shall be substituted, 
namely — 

“(a) (i) The expression “Indian Income-tax” means income-tax and 
super-tax charged in accordance with the provisions of the said 
Act; 

(ii) The expression "Indian rate of tax” moans the amount of Indian 
income-tax exclusive of super-tax after deduction of any relief 
due to a claimant under the other provisions of the said Aot but 
before deduction of any relief due to him under these Rules, 
divided by his total income after deducting therefrom any income 
(including inoome from a share in an unregistered firm) exempted 
from tax by or under the provisions of the said Act, added to the 
amount of India* super-tax before deduction of any relief due ta 
the olaimant under these Rules divided by his total inoome.” 

[No. 108.] 

PYARE LAL, Dy. Secy. 
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MINISTRY OF COMMERCE 

Insurance 

New Delhi , the 16th September 1960 

S.R.O, 608,- — In pursuance of sub-clause (iv) of clause (3) of section 2 of 
the Insurance Act, 1938 (IV ot 1938), the Central Government is pleased to 
Bpecifv the undernoted securities as approved securities for the purposes of the 
fcaid Act, namely: — 

4 per eont Redeemable Debentures of the Travancore Credit Bank. 

[No. 109-Ins E (1)/ 60.] 

8. RANGANATHAN, Joint Secy. 


Company Law 

New Delhi , the IQt/i September 1960 

S.R.O. 609. — Tn pursuance of sub-sections (1) and (2) of section 248 of 
the Indian Companies Act, 1918 (VII of 1918), the Central Government is 
pleased to appoint with effect from the 31st July 1949, Mr. Kulinchandra H. 
Desai, Additional District and Sessions Judge, Kutch, Bhuj, to be the 
Registrar of Companies, for the State of Kuteh and to direct that the office 
of the said Registrar shall be located at Bhuj. 

[No. 2S(59)-Law(CL)/60. ] 

A. T. BASU, Dy. Secy. 

MINISTRY OF INDUSTRY AND SUPPLY 

New Delhi t the, 8f/i September 1950 

S.R.O. 010. — In exercise of the powers conferred by sub-clause (a) of 
clause 2 of the Iron and Steel (Control of Production and Distribution) Order, 
1041, the Central Government is pleased to authoriso the offioers specified in 
the Schedule hereto annexed to exercise the powers of the Controller under 
clauses 4 und 6 of the said Order. 

2. Provided that an officer in a Part B Slate shall exercise the said powers 
■only in relation to a producer or a stockholder in a Part A or Part 0 State. 

3. The notification of the Government of India in the Ministry of Industry 
and Supply, No. I (1 )-l (771) dated the 29th November 1948, as amended from 
lime to time, is hereby cancelled. 

SCHEDULE 

Director of Controlled Commodities, Government of Madras, Madras. 

Director of Agriculture, Government of Madras, Madras. 

Rationing Officer, (Iron & Steel), Government of Bombay, Bombay. 

Provincial Iron and Steel Controller, Uttar Pradesh, Kanpur, 

Asst. Provincial Iron & Steel Controller, Uttar Pradesh, Kanpur. 

Deputy Provincial Ron & Steel Controller, Uttar Pradesh, Kanpur. 

All District Magistrates in Uttar Pradesh. 

Director of Industries, Government of Bihar, Patna. 

Deputy Iron & Steel Controller, Government of Bihar, Patna. 
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Joint Ron and Steel Controller, Bihar. 

Diieetor of Agriculture, Bihar, 

All District Agricultural Officers and Grow More Food Officers appointed 
by the Government ol' Bihar. 

Additional District Magistrates of Dhanbud and Saharsa and the District 
Magistrates ot all the other Districts of Bihar. 

Provincial Steel Officer, Government of Madhya Piadcsh, Nagpur. 

Controller of Supply & Transport, Government of Orissa, Cuttack. 

Director of Agriculture and Food Production, Government of OrlBBft, 
Cuttack. 

Deputy Director of Consumer Goods, Government of Assam, Shillong. 

Director of Consumer Goods, Government of Assam, Shillong. 

Dy. Director of Industries, Government of East Punjab, Simla. 

Agricultural Engineer (Implements), Government of East Punjab, Ambalft. 

Provincial Iron & Steel Controller, Government of West Bengal, Calcutta 

All District Controllers of Civil Supplies. All Assistant Directors of Con- 
sumer Goods (Steel Section) and all Sub -Divisional Controllers o| 
Civil Supplies appointed by the Government of West Bengal. 

Secretary, Industrial Rehabilitation Board, Calcutta. 

Director of Civil Supplies, Delhi. 

Diroctor of Civil Supplies, Ajmer-Mcrwara, Ajmer. 

Deputy Commissioner, Andaman & Nicobar Islands, Port Blair, 

Director of Civd Supplies, Himachal Pradesh, Simla. 

Provincial Iron & Steel Licensing Authority, Kutch. 

Civd Supplies Officer, Bilaspur (Simla Hills), 

District Controller ot Stores, Assam Railway, Calcutta. 

Controller of Stores, Bengal Nagpur Railway, Calcutta. 

Chief Administrative Officer (Stores), East Punjab Railway, Delhi. 
Controller of Stores, Nizam State Railway, Secunderabad. 

Controller of Stores, G-T.P. Radway, Bombay. 

Controller ol Stores, O.T. Railway, Gorakhpur, 

Controller of Stores, B.B.&.C.I. Railway, Bombay, 

Controller of Stores, South Indian Railway, Negapatam. 

Controller of Stores, M S.iVI. Railway, Perambur. 

Controller ot Stores, Mysore State Railway, Mysore. 

General Manager, Bikaner State Railway, Bikaner. 

Controller of Stores, Saurashtra Railway, Bhavnagar Para. 

General Manager, Rajasthan Railway, Udaipur. 

Manager and Engineer-imChief, Cutch State Railway, Bhuj, 

General Manager, Dholpur State Railway, Dholpur. 

General Manager, Jaipur State Railway, Jaipur. 

General Manager, Soindia State Railway, Gwalior. 
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Deputy Controller of Storos, Assam Rail Link Project, Siligun. 

Director of Supplies (Engineering), Directorate General of Industries and 
Supplies, New Delhi. 

Railway Liaison Offioer, Ministry of Railways, New Delhi. 

Secretary, Indian Central Cotton Committee, Bombay, 

Jute Adviser to the Government of India, Calcutta. 

Deputy Director (Sugar), Ministry of Agriculture, New Delhi. 

Development Office]; (Rubber), Development Officor (Paper) and Develop- 
ment Officer (O.D.&.P), Directorate General of Industries and 
Supplios, New Delhi. 

Senior Project Officer, Central Electrioity Commission, Simla. 

Junior Projeot Officer, Central Electrieiiy Commission, Simla. 

Deputy Assistant Coal Commissioner (Stores), Calcutta. 

Textile Commissioner, Bombay. 

Director, Officer of the Textile Commissioner, Bombay. 

Assistant Director, Office of the Textile Commissioner, Bombay. 

Chairman, Central Tea Board, Calcutta. 

Secretary, Central Tea Board, Calcutta. 

All Assistant Iron and Steel Controllers, Calcutta. 

[No. 1(1)4(41).] 

N. R. REDDY, Under Secy. 

MINISTRY OP HEALTH 

New Delhi, the 8th September 1950 

8.R.O. 611. — In exercise of the powers conferred by sub-sections (2) and 
(8) of section 8 of the Provident Eunds Act, 1925 (XIX of 1925), the Central 
Government is pleased to add the name of the “Hind Kusht Nivaran Sangh 
(Indian Leprosy Association)" to the Schedule to the said Act and to direct 
that the provisions of the said Act shall apply to the Provident fund established 
for the benefit of the employees of the said Association. 

[No. E. 12-117/50-PH.I.] 

P. S. DORASWAMI, Under Seoy. 

MINISTRY OF FOOD 

ORDER 

New Delhi, the 11th September 1950 

S.R.O, 612. — Whereas the Government of India had decided that the 
dispute regarding the amount of compensation payable in respect of tbo plots 
specified in the Sobedule hereinunder written belonging to the Bombay Port 
Trust, Bombay and leased to persons as indicated below and acquired under 
Section 5 of the Requisitioned Land (Continuance of Powers) Act, 1947 (XVII 
of 1947), be referred to Arbitration. 

Now, therefore, in pursuance of clause (b) of sub-section (1) of section 19 
of the Defence of India Act, read with sub-section (2) of section 6 of the Re- 
quisitioned Land (Continuance of Powers) Act, 1947 (XVII of 1947), the 
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Central Government is phased to appoint ihe Chief Judge, Court ot small 
'Causes, Bombay as the Arbitrator to make an Award determining the com- 
pensation payable in respect of tin* said acquisition and to nominate the Exe- 
"Ciitivo Engineer, Bombay Central Public orks Department, Bombay as an 
frxpe.rt to assist the Arbitrator on behalf of Government. 


Schedule 


Locality Approximate Area in Particulars 

sq. yards 


Nams of the Lessee 
(Petitioner) 


]. Prere Road A ArgyJe 888 8/9 

Hoad 


B. P. T, R. R- No. M/S.H.N. Mehta 
1333, C. S. No. 118 & 

Princess Dock Divi- K.J. Dhanboor* 
eion. 


2- Ditto 


3, Ditto 

4. Ditto 


000 B. P. T. R. R. No. M/S. Vithftldos Da- 

1803, old R R: No modarjand Harida* 
268 East of Argyle Daiaodar, 

Road. O.S. No. 127 
Prill eeB* Dook Divi , 
sion. 

B. P. T. R.^R Ho. Mr*. Kulsumbai 
517 7/0 135C J. Q. Padamsey 

1, 332 8/9 North of Kalyan street M/S. A.H.Bbiwandi- 

B. P, T. 5R. R. No, wala ft Co 
1372 C. S. No. 116 
Prinoes. Dock Divi- 
sion. 


[No. SG-1820/18-1(A).] 

R. S. KRISHNABWAMY, Joint 8*oy. 


MINISTRY OF TRANSPORT 

Poets 

Ne w Delhi, the 8th September 1850 

S.R.O. 613.— In pursuanoe of section 19 of the Madras Port Trust Act, 
1905 (Madras Act 11 of 1905) the Central Government is pleased to grant Mr. 
G, P. Alexander, Chairman, Madras Port Trust an extension of leave on 
average pay for one day in continuation of the leave granted to him in the 
Ministry of Transport notification No. 16-M(15)/49 dated the 18th May 1950, 
and to approve the continuance of ihe appointment of Mr. M, S. Venkataraman, 
Traffic Manager, Madras Port Trust as acting Chairman, Madras Port Trust for 
that day. 


[No. 16-M(16)/49.) 
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N( w Delhi, Hit 9th StpUmhn 1950 

S.R.O, 614 .— In pursuance of sub-section (H) of btction 6 of the Bombay 
Pol f Trust Ait, 1879 (Bombay Ait VI ot 1879), the Central Government 19 
pleased to publish the lollowmg r ( turn received hom the Secretary, Bombay 
( ham her ot Comment namely — 

Retain thou mg the name of the person (he ted 'by the Bombay C ha mb 11 of 
Con. unlit in an aidant t with tin provisions of Sutton 1.9(12) of the Bombay 
Bait Till'll 1 it, 1879, to bt u mtmbtr of thi Board of Trustees of thi port 
of Bombay duung tin absence on have of Mr R W Bullml* 


Date of election 


Name of Person elected 


31«t August, IDItO 


Mi J fl Milne (of 
Mounts ICiUn-k Nixon &. 
Co Ltd ) 


[No 9 P(82)/50 J 

T b PAR4.SIIRAMAN, Dy Sect 
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